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INDEPENDENT AUDITOR’S REPORT

On the special purpose Jinancial statements of the “IDF Grant for
Strengthening T raining Capacity of the School of Advocates Project”
For the period from 1 January 2016 to 10 August 2016

To the Management of the Judicial Project Implementation Unit (JPIU) State Agency

We have audited the accompanying special purpose financial statements of the “IDF Grant for
Strengthening Training Capacity of the School of Advocates Project” (hereafter: the Project)
financed by IDF Grant No. TF013656, and implemented by the JPIU, which comprise the
statement of cash receipts and payments, and the statement of uses of funds by Project activity
for the period from 1 January 2016 to 10 August 2016, and a summary of significant
accounting policies and other explanatory notes.

Management'’s Responsibility Jor the Special Purpose Financial Statements

The management of JPIU is responsible for the preparation and fair presentation of these
special purpose financial statements in accordance with International Public Sector
Accounting Standard: Financial Reporting Under the Cash Basis of Accounting, (IPSAS-
Cash Basis) issued by the International Public Sector Accounting Standards Board (IPSASB)
within the International Federation of Accountants (IFAC), and Financial Management
Manual for World Bank Financed Investment Operations (WB Guidelines), and for such
internal control as management determines is necessary to enable the preparation of special
purpose financial statements that are free from material misstatements, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these special purpose financial statements based
on our audit. We conducted our audit in accordance with International Standards on Auditing
(ISAs) as issued by International Auditing and Assurance Standards Board (IAASB) within
the IFAC. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the special purpose financial
statements are free from material misstatement.

An audit involves performing procedures to obtain reasonable audit evidence about the
amounts and disclosures in the special purpose financial statements. The procedures selected
depend on the auditor’s judgment including the assessment of the risk of material
misstatement of the special purpose financial statements, whether due to fraud or error. In
making those assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the special purpose financial statement in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.
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An audit also includes the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation
of the special purpose financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Opinion

In our opinion,

1. the special purpose financial statements present fairly in all material respects the cash
receipts and payments of the Project for the period from 1 January 2016 to 10 August
2016 in accordance with IPSAS-Cash Basis and World Bank related guidelines;

2. funds have been used in accordance with the conditions of the Letter Agreement No.
TF013656 dated 7 May 2013 between the International Bank for Reconstruction and
Development (IBRD) and the Republic of Armenia, and World Bank related
guidelines, with due attention to economy and efficiency, and only for the purposes
for which the financing was provided;

3. supporting documents, records and accounts have been maintained to support claims
for reimbursement of expenditures incurred. Expenditures included in the withdrawal
applications and reimbursed against are eligible for financing under the IDF Grant No.
TF013656 dated 7 May 2013;

4. The Designated account used has been maintained in accordance with the provision of
the Grant No. TF013656 dated 7 May 2013, and World Bank related guidelines.

Emphasis of matters

Without qualifying our opinion we draw your attention to Note 9 of these special purpose
financial statements which disclosed that the Project was completed as at the reporting date.

“SOS-Audit” LLC

15 August 2016 7/
174

MarveT Ghaz Nazik Chitchyan
Direcf{pi'_; s Auditor

To. > s
K /f,:., 27

4
33; p.bpluwl 0037, U. Shagnwljwu 38/55; Atin.” (+37410) 20 11 51; www. sosaudit.am; E|-thnuwn’ info@sosaudit.am

An Associate of the Crowe Horwath Business Alliance

38/55 A. Tigranyan, 0037 Yerevan, RA,; Tel.: (+37410) 20 11 51; www. sosaudit.am; E-mail: info@sosaudit.am



"sjuswaje)s [eroueuly 30sfoid ssodind [eroads asays jo red fesSejur ue w0y ¢ ..w saged uo sojou or,b .
Lo 910z 38NNy nﬁ_ ;

IoZeuew [EIOURUL]
_, uef310A99 euLrely

\M\M e

5 - -

~

5 o0

1€°9€9°C71 1€°9€9°C1 HSVD ONISOID TVLOL

0r'62¥ 0v'6Ty (V0D) noooy 303(oJ
16'90Z°C1 16'90T°C1 (uesn Qi) unosdy pajeusisad)
9 HONVTIVE HSYD ONISOTD
00°009°19S (61°096°97) (L9°856°97) 00°009°19S 00°ZEI‘611 18°6£9°P€S €C°ELIT6 STANLIANAIXH LOArOdd TVLOL
00°000 441 (80°€12°€0) oLT1T°€D) 00°000F¥1 00°0S8°LS 76'98L°0T1 YT LEIVE 901AI0S PIV [E o@

ouog-01d 10[1d 9y} 10J s1s00 FunesedQ pu
$1509 3uI$$30014 1839 “SIIAISS S,JUBINSUOY) *7]
00°009°L1¥ (IrLvL'e) (16°svL°€) 00009°L1Y 00°282°19 68°CSSEIY 60'9€5°LS $1500 Funjelad( pue S}Ipne eI [enuug
‘Bururel], ‘sa0lAISs S, JULYNSUOD) ‘SpooDn °[
L spuny o sas)
SL'T8 1T8LS (ssop)/ure3 Aouaxand USRI
00°009°19S LEE6L'LYS 18°0LT 61 SANNA TVLOL

00°009°€6 LEEOI6L 1S 16€°ST '8 V0¥ JO JUSWUISA0D)
[00°000°89¥ 00°000°89% 0€'616°¢ 1’8 9S9€1041 'ON eI 1]
spuny Jo moohﬂcw
> 79°096'+8 HSVD ONINAJO TV.LO.L
- YTv8TT (VOD) 1unoddy 103014
o 8€9L9°C8 (ein JQr) Wnosoy pajeusisa(
HAONVIVE HSYD ONINAJO
910T 3nv [ 38 poriad 910T 3nv (1 pouad 910Z 3nv (1 pouad
SB 9AlR[NWIN)D) Sunoday  [1e se sAne[win Sunuoday |18 se aAnE[WINY Buruodoy
avd dueLIEA pauuelq [enypy

(szejjop SN ur umoys ase sjunouly)

910z 1snbny 0} 0} 910z Atenuer | wouy pousd ayy Jo4

sjuswAed pue s3diaoai yses jo Juswoale}s

959€1041 "ON juelo 4q|

303f0i1d saje20ApPY JO [00YIG By} J0 Ayoedes Buures) Buluayibuang 10y Juesg 4qj

oW

o umﬂ,u>w~suwwm =
S 131009




00°009°198 (61°096°97) (L9°8S6°97) 00°009°19S 00°TEL'6IT  [I8°6E9PES £CELIT6 armipusdxy 309load [e3o]]
00°00+98 (erTITE) (00°TIIE) 00°00%°98 00°TII‘E LS'L8T'E8 - wes30.d $301A19S PIE [239] 0u0q-01d pue Juiuren s°VQS
Joj sjuswsueLe [RIOUBUL) S[qRUTERISIS JO ugise(q ‘¢
0000071 (s0°€1z°€n) (9L°z1T'€0) 00°000°7¥1 00°058°LS T698L°0C1 YTLEIVE $301A19S pIe [e33] 0u0q-01d 10] SWSIUBYOA
Suoueuyy pue weiSoid e “43a1ens  Jo uSisaq 'z
00°00Z°1€€ (89'+£9) (16'€£9) 00°00Z°1€€ 00°0L1°8S TES9S°0€E 60'9€S°LS weigo.d sIuren)-oy)-urel € Jo JuswdojaAap
pue SuluIes) JO SPOYIOU MU JO UOTIONPONU] 1
910C 80V 0T porad 910z 30V 01 poLiad 910z 30V I potiad
e seoapenwny|  Juipodoy  [jeseoanemuny| Suiuodey  [1e se aanemuing Sunioday SINIANIY 19f0ag
avd DUELIBA pouuelg [en)y

(ssefj0p SN Ul uMOYs sJe sjUNoWY)
9L0Z Isnbny 0| 01 9102 Asenuer | woyy pouad sy} Jo4
Aanoe 3o8foad Aq spuny jo sasn jo juswayeyg

959€1 041 "ON juelD Jq|
108f01d S93EI0APY JO [00YIG By Jo Ayidedes Bujures L Bulusyibuauys oy Juei 4qj



IDF Grant for Strengthening Training Capacity of the School of Advocates Project
IDF Grant No. TF013656

Notes to the special purpose financial statements
For the period from 1 January 2016 to 10 August 2016

1. General information

I.1. The Project

The Letter Agreement No.TF013656 was concluded on 7 May 2013 between the Republic of Armenia
and the International Bank for Reconstruction and Development (“IBRD” or “WB”), in according to
which the WB provided a grant in an amount not to exceed 468,000 United States Dollars (USD) from
the World Bank’s Institutional Development Fund (IDF).

The grant is provided for the purpose of implementation of “IDF Grant for Strengthening Training
Capacity of the School of Advocates Project” (the Project).

The; Closing Date of the financing under IDF Grant No. TF013656 is set on 31 May 2016. The Grace
Period for submitting withdrawal applications for the expenditures incurred before the Closing date is
four months following the Closing date.

1.2. The Project objectives

The objective of the Project is strengthen the capacity of the school of advocates of the Republic of
Armenia, established and operating pursuant to the law on advocacy of the RA to (i) design and
provide training; (ii) provide legal aid services to the most vulnerable; and (iii) develop sustainable

financing arrangements to support its key activities.
The Project consists of the following parts:
Part 1. Introduction of new methods of training and development of a train-the trainers

program;
Part 2. Design of a strategy, of aprogram and financing mechanisms for pro-bono legal aid

services,
Part 3. Design of sustainable financing arrangements for SOA’s training and pro-bono legal aid

services program.



IDF Grant for Strengthening Trainin Capacity of the School of Advocates Project
IDF Grant No. TF013656 g praply e !
Notes to the s

pecial purpose financial statements
For the period

from 1 January 2016 to 10 August 2016

1.3. The Project Budget and Financing

The Project is being financed by the following sources:
- IDF Grant No. TF013656 — 100% exclusive of taxes,
- The Government of the Republic of Armenia (Government of RoA) - taxes.

IDF Grant No. | Government Total
Category TF013656 of the RoA
USD USD USD
1. Goods, Consultant’s Services,
Training, annual Grant audits and
| Operating Costs 348,000.00 69,600.00 417,600.00
2. Consultant’s Services, Legal
Processing Costs and Operating
Costs for the Pilot Pro-bono Legal
Aid Services 120,000.00 24,000.00 144,000.00
Rk 468,000.00 93,600.00 |  561,600.00

1.4. Project Implementation

The Project is implemented by the Judicial Project Implementation Unit (JPIU) SA of the Ministry of

Justice of the Republic of Armenia.

The legal address of the JPIU SA is: 21/1 Tumanyan str., Yerevan, Republic of Armenia.
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I Grant K, T g ing Capacity of the School of Advocates Project

rh:lotes to tl_1e special purpose financial statements
or the period from 1 January 2016 to 10 August 2016

2. Summary of significant accounting policies
2.1. Preparation and presentation of financial statements

The special purpose financial statements are prepared in accordance with the International Public
SGC’Eor /-.\ccountmg Standard: Financial Reporting Under the Cash Basis of Accounting (IPSAS-Cash
Basis), Issued by the International Public Sector Accounting Standards Board (IPSASB) within the
International Federation of Accountants (IFAC), and presented in accordance with Financial

Manag_e:ment Manual for World Bank Financed Investment Operations (March 2010): RM 3 —
Financial Reporting and Auditing.

The principal accounting policies applied in the preparation of these special purpose financial

statements are set out below. These policies have been consistently applied to all the periods
presented.

2.2 Cash basis of accounting

Project financing is recognised as a source of project funds when the cash is received. Project
expenditures are recognised as a use of project funds when the payments are made.

2.3 Reporting currency

The reporting currency of these special purpose financial statements is United States dollar (USD).
The contribution of the Government of RA and expenditures made in local currency, Armenian Dram
(AMD), are translated into USD based at the exchange rate defined by the Central Bank of the
Republic of Armenia (CBA) at the date of the transaction.

The effect of exchange rate changes on cash held on local currency is reported as separate line item in
the statement of cash receipts and payments.

The average exchange rate at currency market issued by the CBA as at 31 December 2015 is 1 USD

=483.75 AMD
The average exchange rate at currency market issued by the CBA as at 10 August 2016 is 1 USD

=476.25 AMD.

2.4. Taxes

Taxes are paid in accordance with the tax regulations of the Republic of Armenia.

2.5. Budget

Expenditure budget is created based on actual accumulated expenditures for the last period plus the
updated procurement plans for the reporting period.



IDF Grant for Strengthening Training Capacity of the School of Advocates Project
IDF Grant No. TF013656

Notes to tne Special purpose financial statements
For the period from 1 January 2016 to 10 August 2016

3. Summary of Summary Reports and SOEs

For the period from | January 2016 to 10 August 2016

. Payment categories
Withdrawal Withdrawal Total
No application 2. Consultant’s
value date 1. Goods, Consultant’s | Services, Legal
Services, Training, Processing Costs and
annual Grant audits Operating Costs for the
and Operating Costs Pilot Pro-bono Legal
Aid Services
USD USD USD
TFIII-7 12.04.2016 28,810.31 37,989.81 66,800.12
TFIII-8 09.08.2016 19,827.38 5,084.89 24,912.27
Total 48,637.69 43,074.70 91,712.39

4. Statement of Designated Account

Bank account number 900000929043

Bank Central Treasury
Bank location 4 Tigran Mets str., 1-st floor, Yerevan, 0010
Republic of Armenia

Currency USD
IDF Grant No.
TF013656
From 1 Jan 2016 to
10 Aug 2016

1. Opening balance 82,676.38
2. Add: opening discrepancy -
3. IBRD advance/replenishment 3,919.30
4. Less: Refund to IBRD from DA .
5. Present outstanding amount advanced to DA 86,595.68
6. DA closing balance ‘ 12,206.91
7. Add: Amount of eligible expenditures paid 74,388.77
8. Less: interest earned (if credited to DA) )
86,595.68

9, Total advance accounted for

10. Closing discrepancy (5)-(9)

10




IDF Grant for Strengthening Training Capacity of the School of Advocates Project

IDF Grant No. TF013656

lr;lotes to the special purpose financial statements
or the period from 1 January 2016 to 10 August 2016

5. Statement of financial position

The Statement of financial
reporting date. It is
not only when cash is received or paid).

position discloses assets, liabilities and net assets of the Project as at
prepared in accrual basis that is transactions are recognized when they occur (and

note 10.08.2016 01.01.2016
USD USD
ASSETS
Cash 6 12,636.31 84,960.62
Prepayments - 3,909.69
Total assets 12,636.31 $8,870.31
LIABILITIES
Payables - 4,206.84
Total liabilities - 4,206.84
NET ASSETS
Cumulative income 8
IDF Grant No. TF013656 468,000.00 464,080.70
Government of RoA 79,193.37 63,841.86
547,193.37 527,922.56
Cumulative expenses
Project expenses (533,696.13) (441,890.46)
(533,696.13) (441,890.46)
Foreign exchange gain/(loss) (860.93) (1,368.63)
Total net assets 12,636.31 84,663.47
6. Cash
Account Underlying 10.08.2016 01.01.2016
held at Currency USD USD
Designated account (IDF Grant No.
TF013656) Treasury USD 12,206.91 82,676.38
Project account (Government of RoA) Treasury AMD 429.40 2,284.24
12,636.31 84,960.62

Total

11
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:_lotes to tr_le special purpose financial statements
or the period from 1 January 2016 to 10 August 2016

7. Project Expenditures

7.1. Project expenditures financing per funds

Reporting period Cumulative
as at 10 Aug 2016
Expenditure category lDl;(;rant ?:?;?g;e Total IDI;((?;rant (r}lctn(/;r;xc Total
TF013656 TF013656
UsD usD UsSD UsD uUsD USD

1. (jxoods, Consultant’s Services,
Tramin.g, annual Grant audits and
Operating Costs 48,637.69 | 8.898.40 | 57,536.09 | 345,505.04 | 68,347.85 | 413,852.89

2. Consultant’s Services, Legal
Processing Costs and Operating
Costs for the Pilot Pro-bono Legal
Aid Services 25,751.08 8.886.16 | 34,637.24 | 110,288.05 | 10,498.87 | 120,786.92

Total 74,388.77 | 17,784.56 | 92,173.33 | 455,793.09 | 78,846.72 | 534,639.81

7.2. Project expenditure budget execution

Cumulative
Expenditures
as at 10 Aug 2016 Total budget Execution

Category USD USD %
1. Goods, Consultant’s Services, Training, annual
Grant audits and Operating Costs. 413,852.89 417,600.00 99%
2. Consultant’s Services, Legal Processing Costs
and Operating Costs for the Pilot Pro-bono Legal
Aid Services. 120,786.92 144,000.00 84%
Total 534,639.81 561,600.00 95%

12
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IDF Grant No. TF013656

Notes to the s
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pecial purpose financial statements

e period from 1 January 2016 to 10 August 2016

8. Financing

8.1. IDF Grant No. T. F013656

. Cumulative
Reporting l
pexind 10 Aug 2016
UsSD USD
Advances/ (advance recovery) (87,793.09) 12,206.91
SOE and Summary Report 91,712.39 455,793.09
Total 3,919.30 468,000.00
Total financing budget 468,000.00
Percentage of finance provided
asat 10 Aug 2016 100%
8.2. Government of RoA
Reporting Cumulative
eriod as at
P 10 Aug 2016
USD USD
Financed 15,351.51 79,193.37
Total financing budget 93,600.00
Percentage of finance provided
as at 10 Aug 2016 _ 85%

9. Project completion

The Project was completed as at May 31, 2016 (Closing Date), and the transactions were completed as
at August 10, 2016 (the Reporting Date).
As at the date of signing these special purpose financial statements:

a.

e g

No expenses related to the Project were incurred after the Closing Date; the payments made

during the Grace period related to expenses incurred before the Closing Date;

No withdrawals from IDF Grant No. TF013656 were made after Closing date;

No expenditures related to the Project were submitted to the WB after the Reporting date;

There were no uncovered prepayments or payables outstanding to contractors related to the

Project as at the Reporting Date, except for the final audit fee payable;

The cash balance outstanding as at Reporting date consists:

- Balance at Designated account at the amount of USD 12,206.91 to be refunded to WB
after paying for final audit service;

- Balance at GOA co financing account at the amount of USD 429.40 for paying taxes for

final audit service;
We are not aware about any pending or existing litigations against the Project.

13



IDF Grant for Strengthening Training Capacity of the School of Advocates Project
IDF Grant No. TF013656

ANNEX 1. RECONCILIATION BETWEEN THE AMOUNTS SUBMITTED BY THE JPIU AND
DISBURSED BY THE WORLD BANK

For the period from 1 January 2016 to 10 August 2016

(Amounts are shown in US dollars)

Expenditure Category Appl. JPIU WB Difference
Advance TFII1-7 - (62,880.82) -
TFIII-8 - (24,912.27) -
. (87,793.09)
1. Goods, Consultant’s Services, Training, TFIII-7 28,810.31 28,810.31 -
annual Grant audits and Operating Costs .
TFIII-8 19,827.38 19,827.38
48,637.69 48,637.69
2. Consultant’s Services, Legal Processing TFIII-7 37,989.81 37,989.81 =
Costs and Operating Costs for the Pilot Pro- _
bono Legal Aid Services TFIII-8 508450 i
43,074.70 43,074.70
Total 91,712.39 3,919.30

14



